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UNCLAS ASUNCION 0547 

E.O. 11652: N/A 

TAGS: ENRG, PFOR. PA, BR 

SUBJECT: ADDITIONAL AGREEMENTS TO ITAIPU TREATY SIGNED 

1. THE FOREIGN MINISTERS OF BRAZIL AND PARAGUAY SIGNED ADDITIONAL 
AGREEMENTS TO THE ITAIPU TREATY IN ASUNCION FEBRUARY 11. TWO 
ADDITIONAL PROTOCOLS ESTABLISHED WORK AND SOCIAL SECURITY 
NORMS FOR THE BI-NATIONAL WORK FORCE THAT WILL BEGIN CONSTRUCTION 
ON THE MAMMOTH HYDROELECTRIC PROJECT LATE THIS YEAR. A THIRD 
AGREEMENT, EFFECTED BY AN EXCHANGE OF NOTES, SLIGHTLY MODIFIES 
TERMS FOR SALE OF ELECTRICITY IN PARAGUAY'S FAVOR. 

2. ACCORDING TO AN EMBASSY SOURCE, CHANGES IN ANNEX C OF THE 
TREATY WILL BRING TERMS FOR THE SALE OF PARAGUAY'S EXCESS 
ELECTRICY PRODUCED BY ITAIPU IN LINE WITH THE MORE FAVORABLE 
PROVISIONS IN THE ARGENTINE-PARAGUAYAN PACT FOR CONSTRUCTION 
OF THE YACYRETA PROJECT. THE LENGTH OF ELECTRICITY SALE 
CONTRACTS REPORTEDLY IS HALVED FROM 20 TO 10 YEARS AND 
PRICING IS SUBJECT TO AN ADJUSTABLE SCALE. 
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3. REMARKS BY THE FOREIGN MINISTERS WERE PRO FORMA IN NATURE 
WITH BOTH STRESSING BRAZILIAN AND PARAGUAYAN COOPERATION, 
FRIENDSHIP AND ECONOMIC INTEGRATION. BRAZIL'S GIBSON BARBOZA 
INDICATED THAT NEGOTIATIONS WERE NOW COMPLETE AND THAT 
"FROM THIS DAY OUR GOVERNMENTS ARE EQUIPPED TO BEGIN THE 
CONSTRUCTION OF ITAIPU." 

4. GIBSON BARBOZA ARRIVED EVENING OF FEBRUARY 10 AND SPENT LESS 
THAN 24 HOURS IN ASUNCION. IMMEDIATELY AFTER THE SIGNING 
CEREMONIES, HE CALLED ON PRESIDENT STROESSNER (REPORTEDLY 

TO EXTEND A FORMAL INVITATION TO PRESIDENT-ELECT GEISEL'S 
INAUGURATION) AND THEN DEPARTED FOR THE AIRPORT AND BRAZIL. 
RICHARDSON 
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